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Enrollment for 2016 Dairy Margin
Protection Program Started July 1

FSA today announced that as of July 1, 2015, dairy farmers can
enroll in Margin Protection Program for coverage in 2016. The
voluntary program, established by the 2014 Farm Bill, provides
financial assistance to participating dairy operations when the
margin — the difference between the price of milk and feed costs —
falls below the coverage level selected by the farmer.

The Margin Protection Program gives participating dairy producers
the flexibility to select coverage levels best suited for their
operation. Enroliment begins July 1 and ends on Sept. 30, 2015, for
coverage in 2016. Participating farmers will remain in the program
through 2018 and pay a $100 administrative fee each year.
Producers also have the option of selecting a different coverage
level during open enrollment each year. Margin Protection Program
payments are based on an operation’s historical production. An
operation’s historical production will increase by 2.61 percent in
2016 if the operation participated in 2015, providing a stronger
safety net.

USDA also has an online resource available to help dairy producers
decide which level of coverage will provide them with the strongest
safety net under a variety of conditions. The enhanced Web tool,
available at www.fsa.usda.gov/mpptool, allows dairy farmers to
quickly and easily combine their unique operation data and other
key variables to calculate their coverage needs based on price



http://www.fsa.usda.gov/FSA/webapp?area=home&subject=dmpp&topic=landing
http://www.fsa.usda.gov/mpptool

projections. Producers can also review historical data or estimate
future coverage based on data projections. The secure site can be
accessed via computer, mobile phone, or tablet, 24 hours a day,
seven days a week.

Dairy operations enrolling in the program must meet conservation
compliance provisions. Producers participating in the Livestock
Gross Margin insurance program may register for the Margin
Protection Program, but this new margin program will only begin
once their livestock dairy insurance coverage has ended.
Producers must also submit form CCC-782 for 2016, confirming
their Margin Protection Program coverage level selection, to the
local Farm Service Agency (FSA) office. If electing higher coverage
for 2016, dairy producers can either pay the premium in full at the
time of enrollment or pay a minimum of 25 percent of the premium
by Feb. 1, 2016.

For more information, visit FSA online at www.fsa.usda.gov/dairy
for more information, or stop by a local FSA office to learn more
about the Margin Protection Program. To find a local FSA office in
your area, visit http://offices.usda.gov.

USDA Announces New Support for
Beginning Farmers and Ranchers

Department Implementing New Farm Bill Programs, Unveiling New
Centralized Online Resource to Support Next Generation of
Farmers

USDA has announced the implementation of new Farm Bill
measures and other policy changes to improve the financial
security of new and beginning farmers and ranchers. USDA also
unveiled www.USDA.gov/newfarmers, a hew website that will
provide a centralized, one-stop resource where beginning farmers
and ranchers can explore the variety of USDA initiatives designed
to help them succeed.

USDA’s www.usda.gov/newfarmers has in depth information for
new farmers and ranchers, including: how to increase access to
land and capital; build new market opportunities; participate in
conservation opportunities; select and use the right risk
management tools; and access USDA education, and technical
support programs. These issues have been identified as top
priorities by new farmers. The website will also feature instructive
case studies about beginning farmers who have successfully
utilized USDA resources to start or expand their business
operations.

Today’s policy announcements in support of beginning farmers and
ranchers include:

e Waiving service fees for new and beginning farmers or
ranchers to enroll in the Non-Insured Crop Disaster


http://www.fsa.usda.gov/dairy
http://offices.usda.gov/
http://www.usda.gov/wps/portal/usda/newfarmers?navid=newfarmers
http://www.usda.gov/newfarmers

Assistance Program (NAP) for the 2014 crop year. NAP
provides risk management tools to farmers who grow crops
for which there is no crop insurance product. Under this
waiver, announced via an official notice to Farm Service
Agency offices, farmers and ranchers whom already
enrolled in NAP for the 2014 crop year and certified to
being a beginning farmer or social disadvantaged farmer
are eligible for a service fee refund

¢ Eliminating payment reductions under the Conservation
Reserve Program (CRP) for new and beginning farmers
which will allow routine, prescribed, and emergency grazing
outside the primary nesting season on enrolled land
consistent with approved conservation plans. Previously,
farmers and ranchers grazing on CRP land were subject to
a reduction in CRP payments of up to 25 percent. Waiving
these reductions for new and beginning farmers will provide
extra financial support during times of emergency like
drought and other natural disasters.

¢ Increasing payment rates to beginning farmers and
ranchers under Emergency Assistance for Livestock
Honeybees and Farm-Raised Fish Program
(ELAP). Under this provision, beginning farmers can claim
up 90 percent of losses for lost livestock, such as bees,
under ELAP. This is a fifty percent increase over previously
available payment amounts to new and beginning farmers.

In the near future, USDA will also announce additional crop
insurance program changes for beginning farmers and ranchers —
including discounted premiums, waiver of administrative fees, and
other benefits.

Additional information about USDA actions in support of beginning
farmers and ranchers is available here.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for
all crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster
Assistance Program (NAP), you must file a CCC-576, Notice of Loss, in the FSA County Office
within 15 days of the occurrence of the disaster or when losses become apparent.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar


http://www.fsa.usda.gov/Internet/FSA_Notice/nap_162.pdf
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=copr&topic=crp
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=copr&topic=crp
http://www.fsa.usda.gov/Internet/FSA_File/elap_honeybee_fact_sht.pdf
http://www.fsa.usda.gov/Internet/FSA_File/elap_honeybee_fact_sht.pdf
http://www.fsa.usda.gov/Internet/FSA_File/elap_honeybee_fact_sht.pdf
http://www.usda.gov/wps/portal/usda/usdahome?contentidonly=true&contentid=usda-results-beginning-farmers.html

days of the final planting date for the crop.

USDA Enhances Farm Storage Facility Loan Program

The U.S. Department of Agriculture (USDA) expanded the Farm Storage and Facility Loan program,
which provides low-interest financing to producers. The enhanced program includes 22 new
categories of eligible equipment for fruit and vegetable producers.

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now
have access to needed capital for a variety of supplies including sorting bins, wash stations and
other food safety-related equipment. A new more flexible alternative is also provided for
determining storage needs for fruit and vegetable producers, and waivers are available on a case-
by-case basis for disaster assistance or insurance coverage if available products are not relevant or
feasible for a particular producer.

Additionally, Farm Storage Facility Loan security requirements have been eased for loans up to
$100,000. Previously, all loans in excess of $50,000 and any loan with little resale value required a
promissory note/security agreement and additional security, such as a lien on real estate. Now
loans up to $50,000 can be secured by only a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require additional security.

The low-interest funds can be used to build or upgrade permanent facilities to store

commodities. Eligible commaodities include grains, oilseeds, peanuts, pulse crops, hay, honey,
renewable biomass commaodities, fruits and vegetables. Qualified facilities include grain bins, hay
barns and cold storage facilities for fruits and vegetables.

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans,
including the Farm Storage Facility Loan Program.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.


http://www.fsa.usda.gov/

Microloans

Farm Service Agency (FSA) reminds farmers and ranchers that the FSA borrowing limit for
microloans increased from $35,000 to $50,000, on Nov. 7, 2014. Microloans offer borrowers
simplified lending with less paperwork.

The microloan change allows beginning, small and mid-sized farmers to access an additional
$15,000 in loans using a simplified application process with up to seven years to repay. Microloans
are part of USDA’s continued commitment to small and midsized farming operations.

To complement the microloan program additional changes to FSA eligibility requirements will
enhance beginning farmers and ranchers access to land, a key barrier to entry level producers. FSA
policies related to farm experience have changed so that other types of skills may be considered to
meet the direct farming experience required for farm ownership loan eligibility. Operation or
management of non-farm businesses, leadership positions while serving in the military or advanced
education in an agricultural field will now count towards the experience applicants need to show
when applying for farm ownership loans. Important Note: Microloans cannot be used to purchase
real estate.

Since 2010, more than 50 percent of USDA's farm loans now go to beginning farmers and FSA has
increased its lending to targeted underserved producers by nearly 50 percent.

Please review the FSA Microloan Program Fact Sheet for program application, eligibility and related
information.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).


http://www.usda.gov/wps/portal/usda/usdahome?contentidonly=true&contentid=small-midsized-farmer-resources.xml
http://www.fsa.usda.gov/Internet/FSA_File/microloans_facts_2014.pdf

